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Financial Highlights Utah Construction & Mining Co. Annual Report 1969 


1969 


Net income $ 26,722,739(1) 
Depreciation and depletion ... reed $ 8,293,028 
Earnings per share aon $ 2.07 
Cash dividends per share . $ 0.557* 
Stockholders’ equity per 10.03 
Stockholders’ equity $129,555,149 


Common shares outstanding p 12,916,942 
(net of treasury shares) 


Number of shareholders 


(1) includes an extraordinary item of $1,844,000 after tax, or $0.14 a share. 


*adjusted to give effect to the February, 1969 three-for-one stock split effected in the form of a 200% stock dividend. 


1968 


$ 19,943,580 
$ 6,737,168 
$ 1.55* 
$ 0.483" 
$ 8.49" 
$109,606,290 
12,905,910" 


4,468 


1967 


$16,543,318 
$ 5,975,635 
$ 1.28* 
$ 0.433* 
$ 7.42* 
$95,754,661 
12,900,717* 


4,429 


The specimen of copper ore, shown on the cover, was obtained from Utah’s Island Copper deposit on 
Vancouver Island, British Columbia, Canada and symbolizes a year of outstanding advancement in the 
mining field through the negotiation of long term contracts, the expansion of current mining operations 
and the preparation for the opening of three major mines that will produce copper, coking coal and 
uranium. Construction of the Island Copper mine and attendant facilities is underway, the Goonyella 
coking coal program in Queensland, Australia should be operative in 1971, and the Shirley Basin 
uranium mine and mill in Wyoming will be completed in late 1970. The expenditure of funds on these 


three projects will approximate $175 million. 


Letter to Stockholders 


1969 will be remembered as a landmark 

year in the history of the Company. It wit- 

nessed: 

© A fundamental change in the nature of 
the Company's business 

* Earnings at record levels for the fifth 
successive year 

* Dividends increased for the nineteenth 
consecutive year, and the stock split 
three for one 

© The largest addition to the mineral sales 
backlog ever recorded in a single year 

¢ Commitments to capital spending for 
expansion of mining facilities on a scale 
without precedent for us 

© The listing of our shares and Eurodollar 
debentures on the New York Stock Ex- 
change 


A Year of Transition. Substantially all of 
the Company's heavy construction assets 
and business and the associated good will 
were sold to Fluor Utah Engineers & Con- 
structors, Inc., a subsidiary of Fluor Cor- 
poration, effective April 30, 1969. Con- 
struction has been our corporate heritage, 
for it was to perform construction work 
that the Company was formed in 1900. 

But the past quarter century has pro- 
duced a new concept of the types of op- 
portunities which offer greatest potential 
for the future. In the face of progressive 
inflation the risks and limited rewards of 
construction, a project-type service in- 
dustry, became less attractive than the 
more rewarding and substantial profits to 
be realized from equities and operations 
in the field of natural resources, including 
both mining and land development. In re- 
cent years your Company’s interests in 
these areas increased until construction, 
while holding its own in absolute terms, 
became relatively less important in our 
overall operations. 

With the urgent need for capital funds 
to finance our mining expansion, it was 
logical to dispose of our construction divi- 
sion to a firm of outstanding competence 
and stature where the careers of our 
valued long-time construction employees 
would be well served by new and broader 
opportunities. Proceeds of the sale of 
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$10,752,610 are committed to our mining 
growth and expansion program. It was this 
transaction which gave rise to the extraor- 
dinary profit item of $1,844,291 reflected 
in our financial statements. The sale 
marked a fundamental change in the 
nature and future direction of Utah Con- 
struction & Mining Co. 


Record Earnings. Excluding the extraor- 
dinary item, net income amounted to 
$24,878,448, or $1.93 a share, an increase 
of 25% over the $19,943,580, or $1.55 a 
share reported last year. This marks the 
fifth successive year in which earnings 
have set new records and the sixth con- 
secutive year in which earnings have in- 
creased. The 1969 result is more than 
double the performance of five years ago. 

Including the extraordinary item of 
$1,844,291 resulting from the profit on the 
sale of the heavy construction assets, net 
income for the year was $26,722,739, or 
$2.07 a share. This amount is approxi- 
mately equal to the total income recorded 
by the Company in its first fifty years. 

All of the Company's principal activities 
were profitable last year with income from 
mining and land development reporting 
substantial increases while construction 
declined, largely because of the transfer 
of the major part of these activities in mid- 
year. The Company's remaining construc- 
tion activities— dredging and commercial 
construction—performed satisfactorily. 
Profit from land activities was the second 
highest in our history. Despite a marked 
decline in uranium profits resulting from 
lower prices on sales under our contract 
with the Atomic Energy Commission, min- 
ing income rose sharply, paced by record 
performances in coal, copper and iron ore. 


Increased Dividends. Dividends were in- 
creased for the 19th consecutive year. In 
January 1969 a dividend of 35¢ was paid 
on the Company shares and thereafter the 
stock was split three-for-one. Subse- 
quently, regular quarterly dividends of 13¢ 
a share on the increased number of shares 
outstanding were paid in April, July and 
October, plus an extra of 5¢ in October, 
bringing the total for the year on the ad- 
justed number of shares outstanding to 
55.7¢, compared to 48.3¢ in the prior year. 


Goonyella Project Our Largest Under- 
taking. In January contracts were signed 
with Japanese steel and chemical com- 
panies calling for the delivery of 50.5 mil- 
lion long tons of coking coal from the 
Goonyella deposits in Queensland, start- 
ing at 2.5 million tons in the first year and 
increasing to 4.0 million tons thereafter. 
In addition, we entered into a conditional 
agreement to deliver an additional 34.5 
million long tons from the Peak Downs 
region at the rate of 3 million tons an- 


nually. These undertakings will be per- 
formed by Central Queensland Coal 
Associates in which Utah holds an 85% 
interest. The approximate dollar volume 
of our share of the Goonyella contract is 
over $500 million and that of Peak Downs 
would be over $300 million, although the 
latter has not been included in our min- 
eral backlog figures because of its con- 
ditional nature. We estimate that Utah's 
share of the investment for Goonyella will 
approximate $95 million and that the Peak 
Downs project would require another $55- 
$60 million investment. 


A Second Large New Mine — Island Cop- 
per. In June this year approval was given 
to proceed with the Island Copper mining 
project on Vancouver Island in British 
Columbia. This program calls for the con- 
struction of a mill having a daily capacity 
of 33,000 tons and the development of an 
open pit copper mine. The initial capital 
investment to bring these facilities into 
operation is estimated at approximately 
$59 million and the project is scheduled 
for completion in early 1972. During the 
year we contracted to sell approximately 
60% of the concentrates to Mitsui Mining 
& Smelting Co., Ltd. of Japan over a ten- 
year period. After the close of the year 
we entered into a second agreement with 
Mitsubishi Shoji Kaisha, Ltd. for another 
sale of approximately 30% of our concen- 
trate production over a five-year period. 
The price under both agreements will be 
based upon copper quotations over the 
London Metal Exchange prevailing at the 
time of delivery after deducting for 
charges normal in the industry for smelt- 
ing and refining. 


Expansion. Except for domestic iron ore 
where our reserves are limited, every min- 
ing activity in which we are engaged is 
either in the process of expanding or com- 
mitted to new expansion. 


Uranium. In uranium we are doubling our 
capacity by the development of an open 
pit mining operation and the construction 
of a mill at Shirley Basin, Wyoming. The 
Project is scheduled for completion in 
early 1971 and is estimated to cost $20 
million, of which $5.5 million had been 
expended at year end. 


Steam Coal. At our Navajo steam coal 
mine in New Mexico capacity is being ex- 
panded to fuel two additional 755,000 kilo- 
watt generating units, the first of which 
was completed by the utility companies in 
mid-year but is not yet operating at full 
capacity because of start-up difficulties. 
The second unit is scheduled for comple- 
tion in mid-1970. Coal shipments in- 
creased from 2.3 million tons in 1968 to 
3.1 million tons in 1969 and are expected 
to be near the level of 8¥2 million tons 


Marriner S. Eccles 
Chairman of the Board 


when both new units are completed and 
operating to load capacity. As of October 
31, 1969, the major part of the Company's 
investment required to expand the Navajo 
operations to the higher output had been 
made. 


Coking Coal. The Blackwater Coking Coal 
Mine in Queensland is also expanding its 
capacity and by mid-1970 will be capable 
of sustaining production of approximately 
3 million tons annually. Production during 
the current year was 1.6 million tons of 
which 1.4 million tons were delivered 
against the long-term contract and the bal- 
ance was sold on a spot basis. 

Construction of the Goonyella facilities 
was also commenced during the year. The 
total program involves building a townsite, 
opening the mine, and construction of a 
railroad and harbor, and coal shipments 
are scheduled to begin in mid-1971. 


Iron Ore. Marcona is also expanding both 
its mining and shipping capabilities. 
Shipments in 1969 were 9,589,000 tons 
compared to 8,346,000 tons the preceding 
year and should approximate 10,000,000 
tons next year. Two new 130,000 ton ore- 
oil carriers were added to the shipping 
fleet in November, 1969 after having satis- 
factorily completed the test trials and a 
third vessel of similar design and tonnage 
is expected to be delivered in May, 1970. 

The Mt. Goldsworthy iron ore operation 
in Western Australia in which we hold a 
one-third interest also increased its de- 
liveries during the year, shipping 4.8 mil- 
lion tons compared to 4.2 million tons in 
the previous year. On November 21, 1969 
an agreement was reached to deliver to 
Japanese steel companies an additional 
52.6 million tons, making a total of 74.4 
million tons committed under agreements 


Edmund W. Littlefield 
President and General Manager 


Alexander M. Wilson 
Executive Vice President 


for sales extending to March 31, 1980. 
Iron ore to cover these commitments will 
be mined from the present mine, and new 
mines to be developed some 50 miles 
away at Shay Gap and Kennedy Gap. 
Mining, rail, and port facilities will be 
expanded to a production rate of 6 million 
tons during the next year and increasing 
to a rate of 8 million tons during 1973. 


Copper. Pima Mining Co., in which we 
have a 25% interest, had a record year in 
earnings and in shipments. The Pima man- 
agement is considering an increase in 
its milling capacity from 38,000 tons daily 
to 53,000 tons daily in order to treat lower 
grade ores presently being mined and 
stockpiled. 

As described above, the Island Copper 
Mine will give us an important new stake 
in the copper industry. 


Financing. The financing for the expand- 
ing operations and new ventures has been 
arranged through the sale of $25 million 
5% Convertible Subordinated Debentures 
in November, 1967, and $30 million 5% % 
Convertible Subordinated Guaranteed De- 
bentures, through Utah International 
Finance Corp., a wholly owned subsidiary, 
in September 1968. In addition, commit- 
ments for Eurodollar and Australian bank 
loans totaling $60 million have been ob- 
tained, With the exception of the funds 
that may be required for the Peak Downs 
coking coal project in Queensland, 
Australia, cash generated from current 
operations should provide the balance of 
the funds needed. 


Listing. On April 2, 1969 the common stock 
of your Company and the guaranteed sub- 
ordinated convertible debentures sold on 
the Eurodollar market by our overseas 
financing subsidiary were listed for trad- 


ing on the New York Stock Exchange. The 
price of the stock, initially traded on the 
exchange at 38%, has shown gratifying 
strength in the face of generally declining 
share prices, and we believe that listing 
on the Big Board affords better market- 
ability for our shareholders. 


Management Promotions. During the year 
Edwin C. DeMoss, Manager of the Mining 
Division, was elected a Senior Vice Presi- 
dent. Charles K. McArthur, who is in 
charge of the Island Copper operation on 
Vancouver Island, Hollis G. Peacock, 
Manager of the Company’s mineral ex- 
ploration and development program in all 
areas except Australasia, and Keith G. 
Wallace, who is responsible for mining 
interests and activities in Australia, were 
elected vice presidents in recognition of 
the enlarged scope and increasing impor- 
tance of their duties and responsibilities. 


Looking Ahead. The continued outstand- 
ing results of the Company's operations 
and its bright prospects for the future are 
to a major extent the products of the 
talents, energies and dedication of our 
staff. To them, and to our shareholders 
for their confidence and support, we ex- 
press our deepest appreciation. 

Over the past two decades we have 
forged a different company—certainly dif- 
ferent than it was and indeed relatively 
unique compared with other companies. 
Its principal commitment now is to natural 
resources with mining representing the 
major source of earnings and assets. In 
furtherance of this objective we have 
appropriated some $227 million for the 
development or expansion of Company 
mining projects, of which $44 million had 
been expended at year end. The earning 
power of these mining assets is under- 
written in part by our backlog of mineral 
sales which at year end was approxi- 
mately $2 billion (excluding Marcona and 
Pima) with 80% of it under long-term 
contracts including cost escalation pro- 
visions. 

We consider the Company soundly con- 
ceived, operating efficiently, and capable 
of continued growth. We face the future 
with confidence. 


Yours sincerely, 


Marriner S. Eccles 
Chairman of the Board 


a ae 


E.W. Littlefield 
President and General Manager 


Company Progress ae Operations 
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Mining Activities § Uranium 


Income from uranium in 1969 declined 
substantially from the prior year. The 
pounds shipped were maintained but 
margins declined sharply because the in- 
creases in prices to private consumers 
failed to offset the drastic decline in price 
determined by a formula in the contract 
on our deliveries to the Atomic Energy 
Commission. Furthermore, the failure of 
new nuclear generating plants to come 
into production as scheduled has post- 
poned the anticipated increase in uranium 
consumption and softened the demand in 
the near future. However, the long range 
outlook remains most promising. 


Top: At our Lucky Mc Mine near Riverton, Wyoming, 
uranium bearing ore is identified through the use 

of a Geiger counter preparatory to selective mining 

of the deposits. 

Bottom : Refueling of a 44 yard scraper during night 
operations at Lucky Mc. A similar fleet of scrapers is 
performing pre-mine stripping of overburden at the 
Shirley Basin Mine near Medicine Bow, Wyoming 


Lucky Mc Mine. The open pit mining and 
milling of uranium ores in the Gas Hills 
area of Wyoming yielded profits that were 
lower than the prior year, due primarily to 
the price reduction applicable to the sales 
of uranium oxide to the Atomic Energy 
Commission (AEC). Approximately 412,- 
000 tons of ore were processed through 
the 1,200 ton per day acid leach ion ex- 
change Lucky Mc Mill this fiscal year 
which produced 2.2 million pounds of U:Os 
in concentrate. Deliveries to the AEC to- 
taled 976,000 pounds, with the balance 
shipped to private companies. 

Contracts and letters of intent for future 
sales of uranium oxide in concentrate for 
the period of 1970 through 1975 approxi- 
mate 13.0 million pounds of U:Os. The re- 
maining shipments of 1,038,000 pounds to 
the AEC, under original contracts for 16.8 
million pounds, will be completed by Jan- 
uary 1, 1971, with 12 million pounds sched- 
uled for delivery to various private com- 
panies. 

With substantial tonnage of good grade 
uranium bearing material in the Gas Hills 
area under the control of the Company, if, 
as anticipated, the indicated expansion of 
new nuclear power plant programs pro- 
ceed, the Company is confident that sub- 
stantial additional sales of uranium con- 
centrate can be consummated. 


Mined uranium ore is crushed, screened, and 
processed through the Lucky Mc mill to produce 
U0, in concentrate, called “yellow cake”, for 
delivery to the AEC and private companies. Further 
reduction of this “yellow cake” is required prior 

to use as fuel for nuclear power plants. 


Shirley Basin Mine. The Company com- 
menced mining operations in the Shirley 
Basin area of Wyoming, near Medicine 
Bow, in 1960, originally by underground 
methods but presently by solution mining. 
The product produced has been proc- 
essed through the Lucky Mc mill. Early 
this year, the Company started the con- 
struction of a 1,200 ton a day mill and 
related facilities at Shirley Basin with ca- 
pacity for producing 2.3 million pounds 
of UsOs per annum. The Company plans 
to engage in open pit mining operations, 
discontinuing solution mining. Construc- 
tion is expected to be completed in 1971. 
Approximately 20 million yards of over- 
burden will be removed prior to the begin- 
ning of mining operations, with nearly 9.3 
million yards stripped at the close of this 
fiscal year. The total cost of the mill and 
pre-mine stripping is estimated at approx- 
imately $20 million. 

The significant quantity of uranium 
bearing material at Shirley Basin that can 
be mined using presently known open-pit 
methods provides a solid basis for opti- 
mism on the future profitability of this 
operation. 


Other Properties. The Company controls 
considerable acreages through its own 
mining claims and options on claims of 
others where exploration for uranium 
bearing materials is being conducted. 
Such exploration areas include the Gas 
Hills and Shirley Basin districts, as well 
as other areas where the Company has 
acquired land or exploration rights. 


Coal 


Navajo Mine. The Company mines steam 
coal by strip mining methods near Farm- 
ington, New Mexico, on the Navajo Indian 
Reservation. Deliveries of coal to supply 
fuel for generation of electricity com- 
menced in 1963 under a 35 year agree- 
ment with extension options, entered into 
with Arizona Public Service Company 
(APS). Coal deliveries to the APS mine- 
mouth generating units under this agree- 
ment approximate 2.5 million tons annu- 
ally. In addition, in 1966 a group of utilities, 
including APS, entered into a second fuel 
supply agreement of 35 years duration 
with options for extension. This second 
contract called for the construction of two 
additional generating units adjacent to the 
mine site to increase the total generating 
capacity in two stages from the then exist- 
ing 575,000 kw. to 2,085,000 kw. The first 
of the new generating units went into op- 
eration in August, 1969, but has not as 
yet reached rated capacity. The second 
unit is scheduled for operation in mid- 
1970. The two new generating units will 
require estimated annual coal deliveries 
of about 6.0 million tons, which will bring 
total coal production, when all units are 
operating at full capacity, to a rate of 8.5 
million tons per year. 

The increase in coal deliveries to 3.1 
million tons this year, from the 2.3 million 
tons in 1968, produced an improvement 
in profits from this operation. However, 
start-up problems of the new generating 
unit resulted in lower coal sales than had 
been anticipated. 


At the Navajo Mine, steam coal is delivered on 
conveyor belts, similar to this 48 inch stacking and 
reclaiming conveyor belt, to storage silos for 
burning in the Four Corners five-unit power plant 
owned by a group of utilities. 


Commitments for coal deliveries under 
present fuel agreements approximate 326 
million tons of the total strippable reserves 
of 1.1 billion tons. The remaining 774 
million tons of uncommitted reserves are 
available for sale as markets are devel- 
oped. To utilize these reserves, as fuel for 
power generation, an adequate supply of 
water is necessary. The Company pres- 
ently holds a water permit from the State 
of New Mexico consisting of 51,600 acre- 
feet annually. This water right is in excess 
of the needed requirements of cooling 
water for the generators that produce 
electric power under existing fuel con- 
tracts. In April, 1968, the Company 
reached an agreement with the United 
States Department of Interior giving it the 
right to purchase 44,000 acre-feet of water 
annually. The combination of uncom- 
mitted coal reserves coupled with avail- 
able water, would allow the Company to 
more than double the size and output of 
facilities existing or under construction. 


A photo sample is shown of the coal that is mined, 
crushed, and blended to rigid specifications prior to 
delivery as fuel for the generation of electricity, 
which is consumed in the southwestern 

United States. 


Coal 


Blackwater Mine. This year's earnings 
from the Blackwater strip mining opera- 
tions, located in the Bowen Basin of Cen- 
tral Queensland, Australia, were higher 
than the profits realized during the start- 
up period in fiscal 1968, and made a 
significant contribution to the overall 
Company earnings. Spot sales, in addition 
to sales under long term contract, were a 
factor contributing to the earnings im- 
provement. 

The Company has a sales contract to 
ship 21.4 million long tons of coking coal 
over a 10-year period from Blackwater for 
utilization by Japanese steel and chemical 
companies. The first coal deliveries began 
in January, 1968. Shipments through this 
fiscal year totaled 1.6 million tons and 
sales contract requirements will increase 
to 2.4 million tons in fiscal year 1970 and 
each year thereafter. The maximum pro- 
duction rate of this operation is about 3.0 
million tons of washed coal annually. The 
negotiation of spot sales in addition to 
contract tonnage requirements should 
allow full capacity production. 

The reserves of strippable medium vola- 
tile coking coal with maximum 7% ash 
content at Blackwater are believed to be 
sufficient to allow capacity production for 
many years in the future. 


Top: Included in the new Blackwater townsite is 
this modern elementary school constructed by the 
State of Queensland. 

Bottom: At the Blackwater Mine, overburden is 
removed by a 30 cubic yard dragline, the uncovered 
coal seam is loosened through blasting and the 
coal is loaded into 100 ton haul units by an 8 cubic 
yard shovel for delivery to the mine plant. After 
crushing, washing, and blending, the coal is 
delivered by railroad to the Gladstone, 

Queensland port for shipment to Japan. 


Goonyella Mine. Utah has an 85% interest, 
through Utah Development Company, a 
wholly owned subsidiary, in a venture 
called Central Queensland Coal Associ- 
ates, the purpose of which is to develop 
a large coking coal area north of Black- 
water. The remaining 15% interest is held 
by Mitsubishi Development Pty., Ltd., sub- 
sidiary of a Japanese trading company. 
Utah manages the activities of Central 
Queensland Associates. 

The participants entered into a new 
agreement, replacing an agreement which 
had been in effect since 1964, with the 
State of Queensland, Australia in January, 
1969 under which an Authority to Prospect 
for Coal was granted by the State, cover- 
ing 1,333 square miles in Central Queens- 
land. Under the agreement the companies 
may take to lease a maximum of 175 
square miles comprised of up to four sep- 
arate leases, with the right to mine and 
export 150 million tons of coking coal. 
Additional quantities may be mined and 
exported up to a total of another 150 mil- 
lion tons subject to not exceeding 30% of 
the recoverable reserves of coking coal in 
the area. 

Coal agreements providing for the de- 
livery of a total of 50.5 million long tons of 
coking coal from the Goonyella area at 
the rate of four million tons a year were 
executed in January, 1969, with 14 Japa- 
nese steel, gas, and chemical companies. 

The Company’s total investment in this 
project will approximate $95 million, in- 
cluding advances to the State of Queens- 
land to construct part of the harbor work 
and a railroad from mine to port 127 miles 
long. The State will own and operate the 
railroad. Shipments of coking coal should 
begin in mid-1971. 


Metallurgical coal produced at Blackwater is 

used by steel company customers to produce coke 
for the reduction of iron ore to pig iron in the 
blast furnace. It is also used in the chemical and 
gas industries. A similar product will be produced 
at the Goonyella mine with shipments of coal 
anticipated by mid-1971 


Peak Downs. The Peak Downs area is 
some 35 miles south of the Goonyella area 
and is within the Authority to Prospect 
granted under our agreement with the 
Queensland Government. Sales arrange- 
ments for the delivery of 34.5 million tons 
of Peak Downs coal at the rate of 3 million 
tons annually will become effective after 
confirmation that the Peak Downs project 
is economically feasible, coal specifica- 
tions can be met, Japanese test results 
indicate suitably, and Mitsubishi obtains 
Japanese Government approval to partici- 
pate with the Company in the program. It 
is anticipated that the conditions with re- 
spect to the Peak Downs area sales will 
be satisfied in early 1970. An additional 
investment by the Company of between 
$55 and $60 million will be required if the 
conditions of the sales contracts are met 
and the anticipated affirmative decision is 
made to proceed with the project. 

The Goonyella and Peak Downs coal sales 
agreements, with escalation provisions, 
covering the delivery of 85 million tons of 
coking coal from these two regions, sub- 
ject to the satisfying of the conditions for 
the Peak Downs sales, provide for reve- 
nues exceeding $1 billion and is the larg- 
est group agreement ever executed for the 
sale of coking coal. This is also the largest 
undertaking by the Company in terms of 
capital investment required, and the dollar 
revenue that would be realized from the 
sale of seven million tons of coal annually 
would far exceed that heretofore realized 
from any other project. 

A continuing exploration and develop- 
ment program in Central Queensland may 
well result in further mining operations in 
addition to those presently underway and 
planned. 


Iron Ore 


Cedar City Mine. The domestic iron ore 
operations of the Company are located 
near Cedar City, Utah. Production is by 
open pit mining and also by the use of a 
dragline which feeds iron-bearing alluvial 
material to a mobile magnetic plant. Ore 
mined from pits, and field concentrate 
from the alluvium plant, are transported to 
a beneficiation plant for final upgrading 
prior to shipment. 

Substantially all iron ore produced has 
been delivered to the United States Steel 
Corporation's Geneva Works Steel Mill 
near Provo, Utah, under a sales contract 
that expires June 30, 1975, and calls for 
the delivery of ore at a rate of about 600,- 
000 tons annually. 


Contract Stripping and Mining. Utah op- 
erates open pit iron ore mines near Cedar 
City, Utah, owned by CF &1 Steel Corpo- 
ration, under a contract running to August 
31, 1974, which requires stripping, mining, 
and the delivery of iron ore as directed 
by CF&l. 

Income from the Cedar City mine oper- 
ations and contract stripping and mining 
were not substantially changed from the 
prior year. 


Top: The Cedar City iron ore mine is the Company's 
oldest mine still in operation. The ore is processed 
through a beneficiation plant to improve the 
product grade prior to shipment to the U.S. Steel 
plant at Geneva, Utah. A central control panel is 
utilized in the plant operation. 

Bottom: During 1969, approximately 4.8 million 
tons of iron ore were mined and shipped from the 
Mount Goldsworthy Mine in Western Australia to 
Japanese steel companies. The loading and hauling 
of the ore to the plant is being handled by a 42 
cubic yard shovel and 65 ton haul units. 

This operation also uses a 7 cubic yard shovel 

and 110 ton haul units. 


Mount Goldsworthy Mine. The Company 
holds an undivided one-third interest in 
the Mount Goldsworthy iron ore operation 
in Western Australia. The other partici- 
pants in this venture are Cyprus Mines 
Corporation and Consolidated Gold Fields 
Australia Limited. 

Approximately 4.8 million long tons of 
iron ore were mined, transported by rail 
to Port Hedland, Australia, 70 miles from 
the mine site, and shipped to the Japanese 
steel industry during the past fiscal year. 
79% of these sales consisted of tonnage 
under contract, with the balance sold on 
a “spot” basis. 1969 deliveries compare 
with 4.2 million long tons shipped in the 
1968 fiscal year. Higher sales and lower 
costs allowed Mount Goldsworthy to in- 
crease substantially its contribution to our 
profits. 

The present production capacity of the 
operation is 4.5 to 5.0 million long tons a 
year, which rate is sufficient to meet the 
original and subsequent long-term con- 
tracts plus spot sales. The remaining ton- 
nage to be shipped under these contracts 
through 1980 approximates 22 million 
tons. 

On November 21, 1969, an additional 
long-term sale was concluded covering 
52.6 million tons of iron ore for delivery 
to Japanese steel mills. The ore to be pro- 
duced to meet this contract will be de- 
rived from the Mount Goldsworthy mine 
and from the Shay Gap and Kennedy Gap 
reserves in the area. The total project 
shipping rate will be increased to 8 million 
tons annually by 1974 to meet the remain- 
ing commitments of the contracts totaling 


Direct shipping iron ore is mined at Mount 
Goldsworthy and transported by rail to Port Hedland 
for further shipment. This high grade ore is blended 
with other ores in blast furnaces for the ultimate 
production of steel and steel products. 


about 74 million long tons of iron ore. 
Capital expenditures required to open up 
the two new mines, extend the railroad, 
and provide additional mining facilities 
will be obtained chiefly from cash gener- 
ated from operations. 


Goldsworthy Mining Limited. The capital 
stock of this Australian company organ- 
ized in 1965 is beneficially owned one- 
third each by the participants in the Mount 
Goldsworthy project. It is a service com- 
pany that handles the mining, crushing 
and screening, rail hauling of the Mount 
Goldsworthy ore to Port Hedland and 
stock piling and loading of ore onto ships 
for export. Goldsworthy Mining Limited 
(GML) is compensated for these services 
by the several participants in the mining 
venture on the basis of actual costs in- 
curred plus a fee. The facilities owned by 
GML consist primarily of the railroad, roll- 
ing stock, and port installations. 


Vv 


ney Dine at 


Y 


(By 


tg 


Iron Ore 


Marcona Corporation. This mining and 
shipping company operates through two 
wholly owned subsidiaries, Marcona Min- 
ing Company and Cia San Juan, S. A., and 
other minor affiliates. Utah has a 46% 
equity interest in Marcona and owns 50% 
of the voting stock. Cyprus Mines Corpo- 
ration owns an identical interest. 

The Company's share of earnings from 
Marcona this year, after distribution taxes, 
totaled $8,004,000, which approximately 
equals last year's record earnings. 


Marcona Mining Company. This wholly 
owned subsidiary of Marcona Corporation 
Operates iron ore mines and ore handling 
and beneficiation facilities in Peru. Opera- 
tions commenced in 1953 and the Mar- 
cona mine is one of the largest iron ore 
mines in South America. 

Ore shipped in the past year totaled 
9,589,000 tons, an increase of 15% over 
the 8,346,000 tons shipped last year. The 
backlog of contracted firm price mineral 
sales for delivery over the next 10 years 
is approximately 55.8 million tons, repre- 
senting sales backlog of $625 million. The 
major portion of these contracted sales 
will be shipped to Japanese buyers. Sale 


Top : The San Nicolas iron ore beneficiation plant, 
located about 250 miles south of Lima, Peru and 
owned by Marcona Mining Company, is capable of 
processing about 9 million tons of iron ore 
annually to produce pellets and other beneficiated 
products. 

Bottom : The beginning of the conveyor loading of 
iron ore concentrate into a 106,000 deadweight ton 
ore carrier, owned by San Juan Carriers, Ltd., 

at Marcona's deep-water docks in Peru, is shown in 
this photograph. Approximately 21% of Carriers’ 
total movements of ore, oil, coal, and other 

bulk commodities during 1969 were in ships owned 


by Carriers, with the balance in time-chartered ships 


and under contracts of affreightment. 


of substantial additional tonnages is pro- 
vided for under extension provisions of 
current term sales agreements, with prices 
to be negotiated at later dates. 

An expansion program is in the plan- 
ning stage which will increase normal an- 
nual production capacity to 10.5 million 
tons. Pellet production would be in- 
creased by 700,000 tons to a new annual 
capacity of 4 million tons. Concentrate ca- 
pacity would also be increased. This ex- 
pansion would also include additional 
facilities for handling and shipment of 
concentrates in slurry form, a process for 
shipping the product that could materially 
reduce the historical costs of transporting 
ore from mine to port and diminish the 
need for deep-water ports. 


Cia San Juan, S.A. This company, a Pana- 
manian Corporation, is a wholly owned 
subsidiary of Marcona Corporation. It 
markets Marcona Mining Company's en- 
tire production of iron ore except that sold 
to the Santa Corporation, a Peruvian Gov- 
ernment agency, and in Argentina, and 
arranges transportation of the ore. 

Sales are made in U.S. dollars on a de- 
livered basis. During 1969, about 10% of 
the total ore shipments from Peru were 
to buyers in the United States, 6% to 
Europe, 80% to Japan and 4% to South 
America. In addition to the sale of Peru- 
vian ore, San Juan markets the ore pro- 
duced from the Mount Goldsworthy Mine 
for each individual participant in the 
Mount Goldsworthy venture. 


The San Nicolas beneficiation plant can produce 
over 3.3 million tons of iron ore pellets annually in 
addition to other beneficiated products. This 
Process enables Marcona to provide the highest 
grade products to its customers. 


San Juan Carriers, Ltd. A wholly owned 
subsidiary of Cia San Juan, S.A., this 
Liberian corporation owns and charters 
vessels for the transportation of Marcona 
and Mount Goldsworthy iron ore and other 
bulk commodities. 

Carriers owns seven ships having an 
aggregate deadweight tonnage of approx- 
imately 498,000. It also operates 21 ves- 
sels under long and short term charters. 
Six of the seven owned ships are combi- 
nation ore-oil carriers. 

Two additional ore-oil vessels, each of 
approximately 130,000 deadweight tons 
were added to the shipping fleet in No- 
vember, 1969 increasing the overall own- 
ership to nine ships and the deadweight 
tonnage to 760,000. A third vessel of sim- 
ilar design and tonnage will be delivered 
next year. These three ships will operate 
under separate foreign flag corporations, 
which are wholly owned subsidiaries of 
Marcona Corporation. 

In 1969, transportation of iron ore and 
bulk commodities approximated 120.6 bil- 
lions of ton-miles as compared to 115.2 
billions of ton-miles in 1968. 

The employment of large ore-carrying 
vessels that are able to load at Marcona’s 
deep-water docks has been a major factor 
in permitting favorable competition in the 
world-wide ore markets. 
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Pima Mining Company. Pima Mining Com- 
pany operates an open-pit copper mine 
located approximately 25 miles south of 
Tucson, Arizona. The Company owns 25% 
of the outstanding stock of this corpora- 
tion. The remaining 75% is owned by 
Cyprus Mines Corporation (50%) and 
Union Oil Company of California (25%). 

Pima operates an open-pit mine and flo- 
tation plant, producing copper concen- 
trate with molybdenite concentrate as a 
by-product. It is planned that the mill, now 
capable of processing in excess of 38,000 
tons of ore daily, may be expanded to 
53,000 tons per day. The costs of such 
expansion would be financed from internal 
cash flow. 

The Company's share of earnings to- 
taled $4,155,000 in the 1969 fiscal year 
after provision for distribution taxes, an 
increase of 68% over last year’s earnings 
of $2,476,000. This outstanding perform- 
ance, which is a new record for Pima, was 
accomplished through increased produc- 
tion of concentrate, realization of higher 
copper prices than previously experi- 
enced, and the sale of concentrate pro- 
duced but not shipped during the previous 
year when smelters were not operating 
because of strikes. 146 million pounds of 
copper in concentrate were sold by Pima 
this year as compared to 97 million in 1968. 


Top: An overall view of Pima Mining Company’s 
mill facilities and mine near Tucson, Arizona is 
shown. Record earnings were achieved from this 
operation in the past year. 

Bottom : Island Copper bulk samples for pilot plant 
testing await shipment at the test shaft site. Heavy 
timber shown is typical of growth that must be 
cleared for the mine and mill sites. 


Island Copper Mine. This copper-molyb- 
denum ore deposit, controlled by the 
Company, is located on a group of claims 
near Port Hardy, Vancouver Island, British 
Columbia, Canada. Authorization was 
given in June, 1969 to develop a mine and 
construct a 33,000 ton per day mill with 
supporting facilities, which program will 
require the investment of between $60 and 
$70 million to bring the project into opera- 
tion. It is estimated that production from 
the mine will begin in November of 1971. 

A market for 60% of the production 
from the Island Copper property for the 
first 10 years of operation has been estab- 
lished through a contract with Mitsui Min- 
ing & Smelting Co., Ltd. (approximately 
140,000 tons of concentrate per year con- 
taining approximately 30,000 tons of 
metal). Mitsubishi Shoji Kaisha Ltd. con- 
tracted for the purchase of 30% of the 
production for a 5-year period. The price 
will be based on London Metal Exchange 
quotations for copper prevailing at the 
time of delivery. 

Proven reserves, based on drilling re- 
sults, are estimated to approximate 280 
million tons of ore grading 0.52% copper 
and 0.025% molybdenite mineable by 
open-pit methods. At a normal production 
rate, 11.55 million tons of ore will be 
mined each year and approximately 230,- 
000 tons of concentrates containing ap- 
proximately 55,000 tons of metal will be 
produced. 


A sample is shown of drill core that was obtained 
from the Island Copper property and analyzed by 
Utah's ore laboratory located in Palo Alto, California. 


Other Properties. The Company, through 
its Mineral Development and Geology De- 
partment, has large areas under explora- 
tion and examination for various metals 
and non-metallics. In addition to copper, 
other minerals include iron, coal, uranium 
and precious metals. Such areas include 
Western United States, Canada, South 
America, South Africa, the Southwest Pa- 
cific, and Australia. 
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Construction Activities 


Heavy construction operations have con- 
stituted a principal activity and accounted 
for the major portion of the gross revenues 
of the Company since its incorporation in 
1900. The sale of substantially all of the 
heavy construction net assets to Fluor 
Utah Engineers & Constructors, Inc., a 
wholly owned subsidiary of the Fluor Cor- 
poration, effective April 30, 1969, for a 
total sale price of $10,752,610 (including 
the sale of goodwill at a net profit of 
$1,844,291) has resulted in the discontin- 
uance of heavy construction activities. 

Not included in the sale were the dredg- 
ing assets and business, an interest in a 
commercial construction business, the 
sand and gravel business (which was dis- 
continued subsequent to April 30, 1969, 
and is in process of liquidation or sale), 
nonsponsored joint ventures which are in 
process of completion and equipment and 
storage yards at South San Francisco, 
California and Murray, Utah. 


Dredging. The Company has recorded 
satisfactory earnings from its dredging ac- 
tivities in the current year, although the 
completion of a major domestic project 
early in the year resulted in lower earnings 
than were realized in the 1968 fiscal year. 

A 30” hydraulic electric dredge, the 
“Franciscan”, and an 18” hydraulic 
dredge named the “San Mateo”, are owned 
by the Company. The “Alameda”, a 30” 
hydraulic dredge, is on lease to the Com- 
pany with option to purchase. The “Ala- 
meda” is currently in Western Australia 
performing work which should be com- 
pleted in May of next year. After comple- 
tion of the work, it may be returned to 
Japan to complete dredging work for the 


Two major commercial construction projects 

being performed by the Haas and Haynie limited 
Partnership in Honolulu, Hawaii are the Holiday Inn, 
a 23 floor, 647 room hotel in the background, that is 
substantially complete, and the AITS Hotel, in the 
foreground, which shows the foundations and 
Garage space under construction on this 25 story 
building, which will contain 648 rooms. This 
Partnership was involved in five major projects in 
the Hawaiian Islands at October 31, 1969, including 
the construction of the first all new 747 Jet 
Passenger Facilities to be completed in the world. 


Japan Industrial Land Development Com- 
pany under a long-term lease that was 
amended to permit dredging activities in 
Australia during the past three years. 

The dredge “Franciscan” placed 22 
million yards of fill at Bay Farm Island for 
a Reclamation District, completing the 
work by December 31, 1968. 

These three dredges with their attend- 
ant plant and facilities make up the Com- 
pany’s present dredging fleet and are used 
principally in large-scale projects such as 
land reclamation, river and port develop- 
ment and channels and port maintenance 
dredging. 

Our uncompleted backlog of dredging 
work declined during the year and the 
prospects for the coming year are clouded 
by the Government's program for curtail- 
ing construction work as an anti-inflation- 
ary measure. 


Commercial Construction. Commercial 
construction is a relatively new business 
for the Company. Utah is a 50% limited 
partner in a partnership with Haas and 
Haynie Corporation. Haas and Haynie, the 
general partner, specializes in the con- 
struction of airport and aviation facilities, 
office and apartment buildings, hotels and 
manufacturing plants. Major projects now 
underway include three hotels, and a large 
apartment complex on Waikiki plus new 
passenger facilities at the Honolulu Inter- 
national Airport in Hawaii, a production 
plant for General Electric in Louisiana, 
and the new Superbay Hangar for Ameri- 
can Airlines at the Los Angeles Interna- 
tional Airport. Four new projects recently 
awarded are the head office building in 
San Francisco for Del Monte Corporation, 
an assembly plant for McDonnell-Douglas 
Corporation’s new DC-10s at Long Beach, 
California, a regional distribution center 
in Dallas, Texas for Eastman Kodak Com- 
pany, and a major expansion of Sky Chef's 
kitchen and operational facilities at the 
Los Angeles International Airport. 

The Company's share of the construc- 
tion backlog of the Haas and Haynie 
limited partnership approximated $37.5 
million as of the close of the fiscal year. 
Income for the year was satisfactory. 


Top: The dredge “Franciscan” is shown performing 
the hydraulic fill work at Bay Farm Island, California. 
Bottom: The 18” cutter head on the dredge “San 
Mateo” is operated by self contained diesel power 
units on the dredge to remove material from the 
undersurface of the water to fill land or widen and 
deepen rivers and port channels. 
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Land Development Acti 


Utah’s land acquisition and development 
program during the 1969 fiscal year re- 
sulted in earnings that were the second 
highest in the history of the Company from 
land activities. The major contribution to 
the earnings came from the sale of indus- 
trial land. 

The future development and sale of 
three large land areas held by the Com- 
pany is in the planning stage. Bay Farm 
Island in Alameda, California consisting 
of 893 acres of filled land, the largest 
single investment in land by the Company, 
will be prepared during 1970 for commer- 
cial and residential use. The Monterra 
property at Monterey, containing 1,050 
acres with 2,968 additional acres under 
option, and the 630 acres at Mountain Park 
near Lake Arrowhead, Southern Califor- 
nia, are also being programmed for de- 
velopment in the near future. 

The original 4,100 acres of land in the 
Moraga Valley, east of Oakland, acquired 
by Utah in 1954, has now been sold or 
optioned for purchase. 221 acres were 
sold during the year, leaving 1,194 acres 
to be delivered under sales agreements in 
the next five years and 237 acres under 
option for purchase. A subdivision com- 
prising 65 acres containing 152 residential 
lots has been completed on prime resi- 
dential property located between two golf 
courses in Roseville, California. The Com- 
pany has exercised options on 468 acres 
of the 880 acres available. Sales of the 
developed portion of this acreage have not 
been satisfactory. 

During 1969, the Company acquired an 
interest in the Eden Roc Gardens in 
Tucson, Arizona, consisting of 9 com- 
pleted townhouse condominium apart- 
ments and 1.4 acres of land upon which 
24 additional apartment units are pres- 
ently under construction. 

Investment properties held by Utah in- 
clude a parcel of real estate in Phoenix, 


Bay Farm Island, located in Alameda County, 
Consists of 893 acres of filled land that will be 
developed for residential and commercial purposes. 
The Company's dredge “Franciscan” placed 22 
million yards of fill at Bay Farm, completing the 
work early in the 1969 fiscal year. 


The El Segundo Industrial Park, located 
near the Los Angeles International Airport 
in the vicinity of the area’s electronic, air- 
craft, missile, and space industries, orig- 
inally contained 197 undeveloped acres. 
This prime industrial land has now been 
completely sold, with the last fifty acres 
delivered in the current fiscal year. 


Arizona which is leased for a period ex- 
piring on May 31, 1980 with a 10-year op- 
tion for renewal on the part of the lessee, 
and the Bayview Apartments in Alameda 
that were acquired this year. 

The near term outlook for real estate 
generally is being adversely affected by 
the monetary policies being pursued in an 
effort to combat inflation. Interest rates 
have been driven up to historically high 
levels and mortgage money, the life blood 
of real estate activity, is in very short 
supply. Changes proposed in pending tax 
legislation have added a further measure 
of uncertainty. However, for the longer 
term we consider well selected real estate 
should prove a rewarding investment. 

Other properties of the Company are 
described in the picture captions. 


Fontana East, a 128 unit apartment build- 
ing, owned 50% by Utah, is located in the 
Marina District of San Francisco overlook- 
ing San Francisco Bay, the Golden Gate 
and San Francisco Bay Bridges. This 
property is being converted into a coop- 
erative corporation which will own and 
operate the facilities, with apartment units 
to be leased to the stockholders. Prospec- 
tive sales of stock are proceeding satis- 
tactorily. 


Land development 


Pauma Valley is an exclusive residential 
area located northeast of San Diego, Cali- 
fornia near the base of Mount Palomar. 
Of the 1,533 acres of land acquired for 
development and sale, there remained 
1,188 acres unsold at the close of the 
fiscal year. The Pauma Valley Country 
Club is a private membership club located 
in the heart of the property available for 
sale and consists of a clubhouse, swim- 
ming pool, tennis courts, cottage accom- 
modations, and an 18 hole golf course 
which was designed by Robert Trent 
Jones. Club membership now totals 330 
members. 
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The Tamalpais, a high-rise residence 
complex for senior citizens, is located in 
the Marin Hills at Larkspur, California, and 
overlooks Ross Valley and the San Fran- 
cisco Bay. This $10 million structure con- 
tains 281 apartments, a 300 seat theatre 
in an adjoining building, and kitchen and 
dining facilities for 300, as well as a 55 
bed hospital in the circular three-story 
structure. 

Utah has been participating in other re- 
tirement residence projects. In addition to 
the Tamalpais, a project at Pacific Grove, 


California was opened in 1965. The St. 
Paul’s Towers in Oakland, California was 
completed in 1966, and the Calaroga Ter- 
race in Portland, Oregon, has been fin- 
ished with units available for occupancy. 

The Company, through affiliates, ob- 
tains the land, provides the organizational 
assistance, negotiates the financing, and 
constructs the facilities. The property is 
then sold or leased to nonprofit corpora- 
tions that sell life residences to senior citi- 
zens and operate the facilities for the 
benefit of the residents. 


South San Francisco Industrial Park orig- 
inally contained 340 acres of hill and 
marsh land property which was developed 
for sale to industrial concerns on a build- 
to-suit basis, or for direct land sales with 
construction by others to remain compat- 
ible with other structures in the area. Ap- 
proximately 95% of the original acreage 
has been sold. There are 122 industries 
located on the property in addition to an 
8-unit condominium building. 


Vandenberg Village is a wholly owned 
subsidiary of Utah that has been develop- 
ing land for sale as residential lots since 
1956. The project is four miles south of 
Vandenberg Air Force Base near Lompoc, 
California. The acquired acreage has been 
developed into residential lots, an 18 hole 
golf course, a shopping center, schools, 
churches, commercial and industrial sites, 
and parks and freeways. There remain 752 
acres undeveloped or partially developed. 

At October 31, 1969 there were 121 de- 
veloped lots, shopping and commercial 
land, and 78 residences available for sale. 
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South Shore Shopping Center, owned by 
the Company and located on the south 
shore of Alameda, California, contains 
prominent outlets for consumer goods and 
services for the benefit of the residents in 
the area. The 59 acres occupied by the 
Shopping Center are part of the original 
378 acres of tidelands acquired by the 
Company in 1955 and filled by hydraulic 
dredging. Substantially all of the devel- 
oped land has been sold or is under option 
for sale. 
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Personnel 


The management, supervisory, and admin- 
istrative group in the Company consists 
of approximately 600 salaried employees, 
and much of the success of the Company 
can be attributed to the high caliber of its 
personnel. The number of individuals em- 
ployed in all of the Company's activities 
totals 1,800, exclusive of the affiliates’ em- 
ployees, and form the work force for min- 
ing operations in Wyoming, Utah, New 
Mexico, British Columbia (Canada), 
Queensland (Australia), and Western Aus- 
tralia; dredging activities in Australia and 
the Western United States; and land de- 
velopment, which is primarily in California. 

Hourly employees of the Company are 
covered by contracts negotiated between 
the Company and the respective unions, 
or by employer associations in the case 
of certain dredging projects. The normal 
benefits applicable in the United States or 
foreign countries are generally provided 
in all the agreements. 


Charles K. McArthur, left, Hollis G. Peacock, middle, 
and Keith G. Wallace, right, elected Vice Presidents 
during the year, are reviewing a three-dimensional 
transparent model of an ore body, developed from 
actual drilling results on one of the Company's 
mining properties. 
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Regular clerical, office, administrative, 
professional and executive employees, in- 
cluding officers, participate in a Company 
established retirement fund based on 
profit sharing, provided they meet certain 
eligibility requirements. Contributions to 
the fund by the Company equal 15% of 
the gross compensation earned by mem- 
bers of the plan during the year, or a 
lesser amount determined by a formula 
based on net income. Group insurance for 
employees and families of the employees 
under certain conditions, disability bene- 
fits, sick leave, and vacations are provided 
primarily at Company cost with nominal 
contribution by the employees. 


Data Processing 


The rapid, accurate processing of raw 
data into timely reports for interpretation 
and analysis is essential to the manage- 
ment and operation of a successful busi- 
ness today. Utah’s computer service cen- 
ter gauges its performance on the actual 
compliance with this objective of provid- 
ing the necessary information to the Com- 
pany’s managers on schedule. 

The services performed by the center 
include the preparation of payrolls, pay- 
ment of current invoices, maintenance of 
accounting ledgers, furnishing financial 
and cost statements and cost analysis re- 
ports for most of the domestic activities, 
with source data transmitted from the op- 
erations by magnetic tape, paper tape, 
data phone, or direct mail. 

In addition, mineral reserves are calcu- 
lated in the various properties by evalu- 
ating the extensive data resulting from test 
drilling programs, reports are prepared 
which provide studies covering heavy min- 
ing equipment operations, actual produc- 
tion data is summarized and evaluated, 
proposed land development programs are 
quickly simulated over long periods in the 
future providing management with the ma- 
terial needed to consider alternate plans, 
stockholder and bondholder records and 
company asset details are maintained and 
an employee information system supports 
the personnel management needs of our 
Company. 

Another important service to the Com- 
pany is the preparation of long-term pro- 
jections of earnings and cash flow on 
our present activities and proposed new 
projects. 
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Consolidated Balance Sheets 


Assets 


Current Assets: 
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The accompanying notes are an integral part of these balance sheets. 


October 31 


1969 


$ 7,674,257 
32,512,817 
10,696,432 


7,977,639 
1,079,152 
2,074,463 

$ 62,014,760 


1968 


$ 5,528,795 
42,419,207 
15,594,514 


6,065,154 
1,050,709 
1,825,160 
$ 72,483,539 


$ 78,806,546 


$ 69,770,051 


2,068,741 2,159,727 
33,461,157 31,064,594 
2,265,379 2,687,314 
8,471,268 8,701,148 
$125,073,091 $114,382,834 


$ 26,192,057 
3,108,443 


$ 16,978,222 
2,034,058 


$ 29,300,500 


$ 19,012,280 


$ 21,406,085 


$ 15,927,721 


69,727,217 54,036,493 
5,340,723 6,446,026 
4,009,037 14,580,101 

$100,483,062 $ 90,990,341 

36,270,024 39,071,764 

$ 64,213,038 $ 51,918,577 
$280,601 ,389 $257,797,230 
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Utah Construction & Mining Co. and Subsidiaries 


Liabilities and Capital 


Le 


Current Liabilities: 

Bank loans, notes and contracts payable, and current portion of long-term liabilities 
ACCOUNTS PayADlO: <.os.oc0s2:-, </2. 0: 512101075, ove arose ute nee en RM ee rere ieee ciscets iors: s 
DOCHUOd MADINTOG oo. 5 6.5: 205.9. scasnpa ce wernt nice nln tT ate Dated lash esas 


Long-term Liabilities, net of current portion (Notes 3 and 4): 
WNSQCULOD iia 2/ihie 6 sinse.s o)siarese siarwlele bleime 6 oie) fos ae Een eee ete ine eis esas 
Assessment liens, purchase money obligations and other notes, 

secured only by related land and real estate 


Reserves and Other: 

Deferred income taxes (including estimated taxes of $5,252,797 in 1969 and 
$4,105,415 in 1968, payable upon distribution of earnings of affiliated 
companies‘and! subsidiaries): .<3:<. «<a... assis siete rep tem ee cate wo 0s 0 0s 

OUNRE ii. die 5 visas a Nia i 2 U5 ait: cin cle ampere ciel Ie es erase ooiew 


Contingent Liabilities and Commitments (Note 10) 


Stockholders’ Equity: 
Preferred stock, without par value — 

Authorized — 1,000,000 shares; issued —none ..............0.. ec eee cece eee 
Common stock, par value $2 per share (Note 3) — 

Authorized — 20,000,000 shares 

Issued — 12,917,142 shares in 1969 and 12,912,711 shares in 1968 

(4,304,237 shares before three-for-one stock split — Note 8) .................. 
Capital ‘surplus: qi: .)iescjslacia a rece aclaeeetree cette ete mech k i ies sealed a eaeca 0 
Earned surplus, including equity in undistributed earnings of affiliates (Notes 1 and 4) 
Treasury stock, at cost — 200 shares in 1969 and 6,801 shares in 1968 

(2,267 shares before three-for-one stock split— Note 8) ..................0005 


The accompanying notes are an integral part of these balance sheets. 


October 31 
1969 1968 
$ 3,491,739 $ 3,662,464 
4,412,361 4,751,597 
6,784,418 6,848,042 
5,121,847 2,187,957 
$ 19,810,365 $ 17,450,060 
$ 92,864,000 $ 94,029,000 


23,616,546 


20,582,323 


$116,480,546 


$114,611,323 


$ 10,672,076 
4,083,253 


$ 7,970,114 
8,159,443 


$ 14,755,329 


$ 16,129,557 


$ — $ = 
25,834,284 8,608,474 
347,475 3,018,371 
103,375,108 98,037,888 
(1,718) | (58,443) 
$129,555,149 $109,606,290 
$280,601,389 $257,797,230 
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Statement of Consolidated Income 
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Income: 
Gross revenues from operations (Note 7) .............0. cee ecececceueeecuuee 
CORR ONE ORD ONOON yo rites ia oe cin ie Denes dine Bw GORE aK MUlOS a AGA oatecceeste 
VORS NFOME TOM OPOTOUONG 6 oc: 6:e 6 sie xiae ants a engine tele ve dates 6 oiee& UhlKe dais 
Equity in net income of — 
TDG NOE A ee vice a vss a saris + siarets a sarees v Brenna Mawieew aieleiee HEwS 5 Vales ve 
Joint ventures (proportionate share of gross revenue approximately 
$23,000,000 for 1969 and $10,000,000 for 1968) (Note 7) ..............0.e000e 
UVR eereeperavsr tape chatoscte asta cca 3: cid ao Parse va varoheca: ayacoensa: eiesepelmeestedete oyerese aigyetsovecovt 


Expenses: 

Generalkancradiministrative: «aici -o src tiereis 2 Aseiasa stassyace, c-esssatal oem oeee «oe ee 
Employees’ retirement plan provision «... 66. < csicss cova ccadec dacies saci cases cs 
MOOG amr eter Meine che wisiand PE acta s alway acasis-s simian Rearele ane meme ae 


Income before income taxes, discontinued operations and extraordinary item .... 
ProviglonifOrincome taxes (NOG S) ...< oc sis s iciece verses ccareiaie cu srere sieware os ards oie 


Income before discontinued operations and extraordinary item ................ 
Income from discontinued operations (net of income taxes) (Note 2) ............. 


Income before extraordinary item .............. 2.00.00 e cece eee ec eeeeuceues 
Extraordinary item (net of income taxes) (Note 2) ..............0ccecceeeuceuee 


NOE INCOM ela ee crtrntye aeriei ssarths, 5, s\arcts. =, sisialows Have 4 carne Weasels & wreidls © Oath w pees Hae 


Earnings per common share (Note 9): 

Income before discontinued operations and extraordinary item ................0. 

Income from discontinued operations ................ccccccccccccucccccecccs 

Extra orclnery ttemirearess sett tetrista:s cxs:s.«:osassce.c-crorons-asosusiors <torets ¢-Syevacs-oysParbiae SRW eecsre 
INGETIMCOM IG ar tepe a create cede tects orca 4 e2k.asjacernva.e{eye. evavaievs’ wievesare: duevaserniavesisterd oveudne syatere 


Earnings per common share assuming full conversion of convertible debentures 
(Note 9): 
Income before discontinued operations and extraordinary item .................. 
Income from discontinued operations ................ccecceccesuccescceceecs 
RERUN ERE MN PY UOINN 5:3. aru a ain lea do Steere we ae aa aie tend algae. shaeatace buictviac ete 
CORE MIGORE ayes sais 2 Saale estate ok Pear vic os meine Caeimide oad renew paiaie namo 


The accompanying notes are an integral part of this statement. 


Utah Construction & Mining Co. and Subsidiaries 


Years Ended October 31 


1969 


$ 68,949,250 
49,199,582 


1968 


$ 63,682,419 
47,653,548 


$ 19,749,668 
13,550,618 
1,929,491 


5,255,963 
(77,875) 


$ 16,028,871 
11,968,120 
1,947,004 


2,860,532 
(186,562) 


$ 40,407,865 


$ 32,617,965 


$ 3,826,595 $ 3,295,144 
575,000 504,487 
5,500,842 4,268,704 

$ 9,902,437 $ 8,068,335 
$ 30,505,428 $ 24,549,630 
6,134,000 5,280,575 


$ 24,371,428 
507,020 


$ 19,269,055 
674,525 


$ 24,878,448 
1,844,291 


$ 19,943,580 


$ 26,722,739 


$ 19,943,580 


$ 1.89 $ 1.49 
04 .06 
14 - 
$ 2.07 $ 1.55 
$ 1.76 $ 1.44 
04 05 
13 — 
$ 1.93 $ 1.49 


Statements of Consolidated Surplus Utah Construction & Mining Co. and Subsidiaries 


Years Ended October 31 


bo 
1969 1968 
Capital Surplus 
Balance: beginning Of VEar ass sos osuctatrcee terete statute ota ecto eiaieverainivalaneaece oo $ 3,018,371 $ 2,916,893 
Add: 
Excess of consideration received over cost of treasury stock sold ............... 200,436 98,549 
Excess of consideration received over par value of common stock issued 
upon conversion of debentures (Note 3) .............. cece eee e eect e ee eeee 147,976 2,929 
$ 3,366,783 $ 3,018,371 
Deduct: 
Capitalization of portion of the par value of common stock issued to 
stockholders in a three-for-one stock split effected in the form of a 
SOCK Gividend’ (NOED:B) aa. <iceia-s oisss'se acta vino RE ag NOG eaters WRK ls dre 3,019,308 _ 
Ba@lance:Ond: Of YOar a ose ase:cck: cose: ase, nardiove, unio are eee RET aac a oes $ 347,475 $ 3,018,371 
Earned Surplus 
Balance beginning of year's: < «:s:ci-<. ssjsis aw cv wi nclen scant le Mislenontelon Ske ore ASE Oe $ 98,037,888 $ 84,331,625 
AAG =INGE IGOMIGE 35 o5a;0: 10: c0.5 cseraseis.nvecaseyr evegmie ls PSA eG RRR TSIOEA oUUAIp ee, oh eles evercterare 0:6 26,722,739 19,943,580 
$124,760,627 $104,275,205 
Deduct — Dividends: 
Cash ($.56 per share in 1969 and $.48 per share in 1968) .....................-- $ 7,187,839 $ 6,237,317 
Stock — excess of par value of common stock issued to stockholders in a 
three-for-one stock split effected in the form of a stock dividend over 
Capital-surplus avallable:(NOtGiS)) 6:o)aicse.sversiece sis rayoreteteters visite se atetsse o:ctoreve eres eva gee 14,197,680 _ 
$ 21,385,519 $ 6,237,317 


Balance end of year, including equity in undistributed earnings of affiliates 
(Neate 1 earned 4) bs aes osay Scrape re se yoteiansvenecasatecsso cis atevarepeatereleverecare Wien sierenalate dvece ere $103,375,108 $ 98,037,888 


The accompanying notes are an integral part of these statements. 


Auditors’ Report 


To the Shareholders and Board of Directors of 
Utah Construction & Mining Co.: 


We have examined the consolidated balance sheets of Utah Construction & Mining Co. (a Delaware corporation) and subsidiaries as of October 31, 
1969 and 1968, and the related statements of income, capital surplus, earned surplus, and sources and applications of funds for each of the years then 
ended. Our examination was made in accordance with generally accepted auditing standards, and accordingly included such tests of the accounting 
records and such other auditing procedures as we considered necessary in the circumstances. We did not examine the financial statements of affiliated 
companies (see Note 1 to the consolidated financial statements) but were furnished with reports of other public accountants thereon. 

In our opinion, based upon our examination and the reports of other public accountants, the accompanying consolidated balance sheets and state- 
ments of income, capital surplus, earned surplus, and sources and applications of funds present fairly the financial position of Utah Construction & 
Mining Co. and subsidiaries as of October 31, 1969 and 1968, and the results of their operations and the sources and applications of funds for each 
of the years then ended, in conformity with generally accepted accounting principles applied on a consistent basis during the two years. 


San Francisco, California Arthur Andersen & Co. 
December 5, 1969 
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Statement of Sources and Applications of Funds 


Utah Construction & Mining Co. and Subsidiaries 


Years Ended October 31 


1969 1968 
Funds were provided from: 
MBE TNCOMG oot s coos naceeinereniwins pines + vans Wales wees earners semanaine kale : $ 26,722,739 $ 19,943,580 
Add — Depreciation and depletion, expenses not requiring an 
Oxpenditure: OF TUNG: Acer apis discele 6 sawp ¥ sro G siaretw a <reveN Parse Aatetee BaLEDN CS KURA 8,293,028 6,737,168 
$ 35,015,767 $ 26,680,748 
Increase in long-term liabilities — 
SSMNO OT HOD a re atack o sw 0:0 a cor aes aig m scares. Be deep ac acn inh wee Senate fats tates — 54,997,000 
Others net... spear Meberet eeoscia: fate p servers, wearers avesacsnii, o(olaqn atavesae' slauauareteyalse aiatei 6 908,954 10,356,096 
Sale of construction equipment, investment in joint ventures and other 
noncurrent assets (Note 2) arate 5,116,185 _ 
Decrease in investment in joint ventures —_ 3,134,275 
Total funds provided $ 41,040,906 $ 95,168,119 
Funds were used for: 
Increase in net investment in — 
Affillated| companies: 46 trarcrtsvvc orn c:a-s-sicio-s sseravae siarete vrecers 4-oteiere Caerds earew were a $ 9,036,495 $ 9,434,360 
Landiand real: esteterti eet creche re as eciem aareie Shave BAe aie s Belo Svinle © QUIK Oe 2,030,862 6,224,650 
Mining lands, leases and development costs ...............0.0ccceeeeeeeeeee 5,478,364 2,748,300 
Mining ‘equipment andPracllitiog tires < Waleiec asi savsiece. obs exits vale’ slestoe sates os 16,831,415 12,029,031 
Other equipment and facilities? yk aisiiecc.s accisie ccscdia sece-06 siareie s tale eeieie ee emie es 2,786,130 3,673,460 
OMG ASSOtS viii aicscd oe Pepe coer eee ener refe siaravee ayeracs atereup co wranaie noire aR Ss 10,518,885 9,607,330 
Cash dividends’ paid to: stockholders: isc. ar snd ant siialee saad Oieee sae wew saws 7,187,839 6,237,317 
Wotal:tunds: used! Vans emt aera eis nsw s. wysiche 2.2.0. Neheg Bele RR Oe $ 53,869,990 $ 49,954,448 
Net increase (decrease) in working capital ................ ccc cece eee ee eeee an $ (12,829,084) $ 45,213,671 
The accompanying notes are an integral part of this statement. 
| 
Notes to Consolidated Financial Statements— October 31, 1969 
1. Principles of Consolidation The consolidated financial statements include 1969 1968 
the accounts of Utah Construction & Mining Co. and all subsidiary companies GUITONY GEOGIB. b25.05 sé ciarwaiedaacawaiweasdins $ 49,738,000 $ 39,485,000 
(‘the Company”), after elimination of significant intercompany items and trans- Car GBOOIS 5 Wo foes cscs aaa eco 143,663,000 141,397,000 
actions. In addition, the statements include the Company's equity in the net $193,401 ,000 $180,882,000 
Interest These affilates are in the nature of joint venture corporations ang Current liebities - .§ 26,958,000 § 29,311,000 
therefore the Company's equity in these companies has been treated in the Long-term liabilities 32,600,000 35,111,000 
same manner as equity in joint venture partnerships. Equity in such earnings is Stockholders’ equity - + 133,843,000 116,460,000 
recorded based upon the affiliates’ audited financial statements as of their most $193,401,000 $180,882,000 


recent fiscal year-end and upon subsequent interim reports submitted by the 
respective companies. Estimated income taxes payable on such earnings when 
distributed have been provided in the accompanying financial statements. In 
accordance with the requirements of Opinion No. 11 of the Accounting Prin- 
ciples Board of the American Institute of Certified Public Accountants, such 
taxes have been included in the liability for deferred income taxes in the accom- 
panying balance sheets, instead of being deducted from the investment in 
affiliated companies, as was done in prior years. 

The following is a summary of the unaudited consolidated balance sheets of 
Marcona Corporation (‘‘Marcona"), the Company's most significant affiliate 
(46% equity owned), at October 31, 1969 and 1968: 
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The Company's recorded share of the stockholders’ equity shown above is 
$54,717,287, including its investment, at cost, of $4,671,864. 

Marcona’s consolidated net income (unaudited) was $21,345,000 and 
$20,138,000 for the years ended October 31, 1969 and 1968, respectively. On 
August 13, 1969, the Company (and Cyprus Mines Corporation, which company 
also owns a 46% equity interest) confirmed by a press release that Superior Oil 
Company was negotiating for the acquisition of Marcona. No definitive offer for 
such acquisition is under consideration. 

The composition of the Company's equity interest in affiliated companies, at 
October 31, 1969 and 1968, is as follows: 


Equity in undistributed earnings of affiliates— 1969 1968 
Included in earned surplus . .$57,708,412 $49,409,297 
Included in liability for deferred incot u 

payable upon distribution of earnings ...... 5,210,297 4,551,864 
$62,918,709 $53,961,161 

Cost of investment. . .» 15,887,837 15,808,890 

$78,806,546 


The accounts of foreign branches, subsidiaries and affiliates have been trans- 
lated to U.S. dollars at the exchange rates in effect at the respective year-ends. 
Fluctuations in these exchange rates had no significant effect upon the accom- 
panying consolidated financial statements. 


2. Discontinued Operations The sale of substantially all of the construction 
assets and business to a wholly owned subsidiary of the Fluor Corporation 
(“Fluor”), was consummated on July 25, 1969, The effective date of the sale 
was April 30, 1969. The total sales price was $10,753,000, on which the Com- 
pany recorded a net profit of $1,844,291, after applicable income taxes of 
$818,809. This net profit from the sale of goodwill on the transaction is recorded 
as an extraordinary item. Not included in the sale were the dredging assets and 
business, interests in Haas and Haynie Corporation, a limited partnership with 
Haas and Haynie Corporation, nonsponsored joint ventures, the sand and 
gravel business (which was discontinued subsequent to April 30, 1969, and is 
in the process of liquidation), and equipment and storage yards at South San 
Francisco, California, and Murray, Utah, 

Operations which were sold to Fluor, discontinued sand and gravel business, 
and nonsponsored heavy construction joint ventures which are in process of 
completion are shown as “Discontinued Operations”. In accordance with stand- 
ard accounting practice, all revenues and costs, including income taxes, relat- 
ing to the discontinued operations have been eliminated from the consolidated 
income statement, with the net earnings figure being the only amount shown. 
Details of the income from discontinued operations are as follows: 


Income: 1969 1968 
Gross revenue from operations.............. $34,890,340 $54,585,389 
Income from joint ventures* 994,727 1,395,019 
Other income 574,267 1,296,487 

$36,459,334 $57,276,895 

Expenses: 

Operating costs and expenses . - $34,155,555 $53,615,404 
General and administrative . 1,072,774 1,889,399 
INEOPOSE: on wn cee een en sia 116,100 241,142 
Provision for income taxes. . . 607,885 856,425 
Income from discontinued operations........... $ 507,020 $ 674,525 


*Proportionate share of gross revenues approximately $3,000,000 for 1969 and 
$14,000,000 for 1968. 
3. Long-Term Liabilities Long-term liabilities at October 31, 1969 and 1968 
consist of the following: 
Unsecured — 1969 1968 
52% notes payable to insurance company, 
due in varying installments from 1971 to 


DG ae jialcainig nin a ase'eie-ee gesainioisina mmo $ 35,000,000 $ 35,000,000 
5% convertible subordinated debentures 

issued November, 1967 and due in 1992... 24,949,000 24,997,000 
5% % subordinated guaranteed debentures 

issued September, 1968 and due in 1983.. 29,891,000 30,000,000 
7% % notes payable to banks, due in vary- 

ing installments from 1969 to 1973....... 3,024,000 4,032,000 


Assessment liens, purchase money obliga- 
tions and other notes secured only by re- 
lated land and real estate — 

5%-7% assessment liens, due in varying 


installments to 1990 .............eeeeee $ 15,340,824 
4%-9%2% notes and contracts payable due 

in varying installments to 1983 .......... 2,645,923 
4%-6%2% purchase money obligations, 

due in varying installments to 1973....... 2,595,576 


Assessment liens and purchase money obligations, including notes and con- 
tracts payable on land purchases, are secured only by the related land and do 
not represent claims against other corporate assets. 

The 5% convertible subordinated debentures due November 1, 1992, are 
convertible into common stock at a price of $32.17 per share, subject to adjust- 
ment under certain conditions. The Company will be required to make sinking 
fund payments beginning November 1, 1978, in an annual amount equal to 5% 
of such debentures outstanding at November 1, 1977. Such debentures may be 
redeemed prior to November 1, 1987, by payment of a premium, and thereafter 
at the face amount. At October 31, 1969, 775,621 shares of stock were reserved 
for issuance upon conversion of these debentures; during the year then ended, 
1,487 shares of stock were issued upon conversion. 

The 5%4% subordinated guaranteed debentures of Utah International Finance 
Corp. (a wholly owned subsidiary) due September 15, 1983, are convertible into 
common stock of the parent company at a price of $37.00 per share, subject to 
adjustment under certain conditions. The debentures may be redeemed prior 
to maturity by payment of a premium beginning in 1973. At October 31, 1969, 
807,866 shares of stock were reserved for issuance upon conversion of these 
debentures; during the year then ended, 2,944 shares of stock were issued upon 
conversion. 


4. Surplus Restriction The Company's long-term loan agreements with lending 
institutions contain restrictive provisions on certain payments unless the Com- 
pany has adequate consolidated earned surplus (as defined). Such provisions 
include limitations on the payment of cash dividends and on the purchase or 
redemption of outstanding capital stock and convertible debentures. Consoli- 
dated earned surplus in the amount of $29,919,000 was free of such restrictions 
at October 31, 1969. 
5. Provision for Income Taxes A substantial portion of the Company's income 
is derived from dividends, earnings from mining operations (with a resulting 
depletion allowance in excess of cost depletion, as permitted by the United 
States Internal Revenue Code), and profit from the sale of investments, all of 
which are taxed at rates lower than those applicable to ordinary income. The 
Company follows the practice of deferring the amount of the investment credit 
and amortizing it over the average lives of the respective assets. The investment 
credit had no significant effect upon the statement of consolidated income. 
Provisions for income taxes are classified in the statement of consolidated 
income as follows: 


1969 1968 
Provision for income taxes . $6,134,000 $5,280,575 
Income taxes applicable to— 
Income from discontinued operations .......... 607,885 856,425 
EXtROrdINary TON aisscins ce sisas icc ase sies lees 818,809 - 
$7,560,694 $6,137,000 


Amounts included in the provisions for income taxes which will not be due 
and payable until future periods are $2,439,000 for 1969 and $3,460,000 for 1968, 
including $1,116,000 and $1,065,000 for taxes payable upon distribution of undis- 
tributed earnings of affiliates. 

6. Equipment and Facilities Dredging and mining equipment and facilities are 
depreciated, depleted or amortized over their estimated useful lives by use of 
the unit-of-production, straight-line, or declining-balance methods, as appli- 
cable. Where amounts deducted for tax purposes exceed those recorded for 
book purposes, appropriate provision has been made in the accounts for the 
income taxes thereby deferred. 

7. Revenue The Company reports income from its dredging activities (includ- 
ing those which are performed by joint ventures) and the limited Partnership 
engaged in commercial construction on a percentage-of-completion basis. 
Income from joint ventures engaged in land development activities is reported 
on the same basis. Proceeds from claims against owners, or Price adjustments 
arising out of the contracts, are recorded in the year such claims are resolved. 
No significant items of this nature with respect to contracts completed in a 
Prior year were recorded in 1969 or 1968. 

8. Stock Split On December 13, 1968, the Company declared a three-for-one 
stock split effected in the form of a stock dividend distributed on February 14, 
1969, to holders of record on December 31, 1968. In accordance with the pro- 
visions of the respective Indentures, this stock split reduced the conversion 
price of the 5% Convertible Subordinated Debentures from $96.50 per share to 
$32.17 per share and the conversion price of the 5% % Subordinated Guaran- 
teed Debentures from $111.00 per share to $37.00 per share. 

9. Earnings Per Share Per share amounts have been calculated based on the 
weighted average on a monthly basis of shares outstanding during each year 
and give effect retroactively to the stock split referred to in Note 8. 

Net income per share assuming full conversion of the convertible debentures 
gives effect to the dilution which would have resulted from conversion of (a) 
the 5% Convertible Subordinated Debentures into 775,621 shares and (b) the 
5% % Subordinated Guaranteed Debentures into 807,866 shares. For purposes 
of this computation, reported earnings were increased by $1,250,000 in 1969, 
and $603,000 in 1968, the amounts of the related interest on such debentures 
net of applicable income taxes. 

If such conversions had been completed at October 31, 1969, long-term 
liabilities of $54,840,000 and deferred debenture issue expense of $1,308,387 
would have been eliminated, and Stockholders’ Equity would have increased 
from $129,555,149 to $183,086,762 (from $10.03 per share to $12.63 per share). 
10. Contingent Liabilities and Commitments Contingent liabilities include the 
usual liability of contractors for the performance and completion of both Com- 
Pany and joint venture contracts. 

The Company has started the development or expansion of mining projects, 
which, in the aggregate, will require an investment of approximately $227,000,- 
000, of which amount $44,000,000 had been expended as of October 31, 1969. 

Wholly owned subsidiaries have obtained commitments permitting borrow- 
ings of approximately $59,000,000 from lending institutions without the United 
States, which borrowings, if made, would be guaranteed by the parent com- 
pany. In the opinion of the management of the Company, proceeds from borrow- 
ings from lending institutions together with current working capital and cash 
generated internally are sufficient to fund mining projects now underway or 
heretofore approved. 

Peruvian income tax deficiencies have been proposed against an affiliate of 
the Company for the taxable years 1957 and 1958. The deficiencies are being 
contested by the affiliate and a Peruvian Civil Court has ruled in favor of the 
affiliate, which decision has been appealed by the government authorities. The 
affiliate has advised the Company that it considers it unlikely that the Civil 
Court decision will be reversed, In the event of an adverse decision, any result- 
ing tax liability of the affiliate, in the Company's opinion, would not have a 
material effect on the accompanying financial statements, and no provision 
therefore has been made. 

The Company has a lease agreement expiring in 1980 for the rental of its 
home office. The annual base rental under this agreement varies from $254,000 
for 1970 to $270,000 for the last five years of the lease. The Company also has 
a long-term lease agreement for equipment requiring payments of approxi- 
mately $420,000 annually for a remaining period of four years. 

The parent company’s United States federal income tax returns have been 
examined through 1966 and tax deficiencies paid. 
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10 Year Comparison (Consolidated) 


In thousands except per share amounts and number of shareholders. 


Years Ended October 31: 1969 


Gross Revenue (1) 


Net Income: 
Before Income Taxes . 
After Income Taxes .. 
Per Share 

after Income Taxes 


Dividends Paid: 


Capital Stock .. 
Per Share 


Common Stock: 


Shares Outstanding 
(Net of Treasury Shares) 


Number of Shareholders ... 


(Less Applicable Reserves) 
Working Capital ... 
Long-Term Debt . 


Stockholders’ Equity: 
Net Worth 
Net Worth per Share . 


Note (1) Gross Revenue from Dis- 
continued Operations not included. $ 34,890 


4,300 
3,796 
138,696 


6,622 


114,611 32,125 


109,606 76,356 
8.49 i 5.92 


56,781 


Utah Construction & Mining Co. and Subsidiaries 


4.300 


3,675 
123,693 


11,970 
32,941 


69,640 
5.40 


26,016 


42,782 


2,152 


2,835 
125,783 


13,910 
39,775 


63,324 
4,90 


48,523 


Note (2) 1969 Net Income includes $2,663,000 before income taxes and $1,844,000 after income taxes which is attributed to gain on sale recorded as an extraordinary item. 
Note (3) Per share amounts for all years have been calculated after giving effect to the stock dividends of 2% paid in 1960, 1961, and 1962 and 100%in 1963 and 200% in 1969. 


